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CONFIDENTIAL WELLINGTON 02993 

E.O. 11652: GDS 
TAGS: MASS, NZ 

SUBJECT; FINANCING OF MILITARY PURCHASES 
REF: STATE 170896 

GOVERNMENT OF NEW ZEALAND HAS NOT MADE ANY FORMAL REQUEST 
FOR FINANCING UNDER FMS. CURRENT PROJECTIONS OF MINISTRY 
OF DEFENSE INDICATE FIRST FINANCING PROBLEMS WILL LIKELY 
OCCUR DURING 4-5 YEAR PERIOD BEGINNING FY 1980. 

POSSIBILITY ALSO EXISTS THAT GNZ WILL BE IN MARKET 
DURING COMING TWO YEARS FOR NEW FRIGATE TO PATROL 200-MILE 
ECONOMIC ZONE. WHILE THIS IS OUTSIDE MINISTRY OF DEFENSE'S 
CURRENT PROJECTIONS, GNZ WOULD LIKELY SEEK SUITABLE 
FINANCING ARRANGEMENTS FOR SINGLE PURCHASE OF THAT ORDER. 
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